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INDEPENDENT AUDITORS' REPORT 

Board of Commissioners St. Tammany Fire Protection District No. 2 Madisonville, Louisiana 

985) 892-6633 - Covington 985) 892-4666 - FAX 

We have audited the accompanying component unit financial statements of the St. Tammany Parish Fire Protection District No. 2 as of and for the two years ended December 31, 2002. These financial statements are the responsibility of the St. Tammany Parish Fire Protection District No. 2's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the component unit financial statements referred to above present fairly, in all material respects, the financial position of the St. Tammany Fire Protection District No. 2 as of December 31, 2002, and the results of its operations for the two years then ended, in conformity with accounting principles generally accepted in the United States of America. 
Our audit was made for the purpose of forming an opinion on the general purpose financial statements as a whole. The accompanying information listed as supplemental information in the table of contents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the St. Tammany Fire Protection District No. 2. Such infornaation has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
In accordance with Government Auditing Standards, we have also issued our report dated May 20, 2003, on our consideration of the St. Tammany Parish Fire Protection District No. 2's internal control over financial reporting, and on our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit perfomaed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. 
May 20, 2003 , a,,,.d g 



 

ASSETS Cash Investments Receivables Ad valorem taxes, net State revenue sharing Other Deposits Vehicles Machinery and equipment Office equipment Buildings Land Amount to be provided for long-term debt 

FIRE PROTECTION DISTRICT NO. 2 ST. TAMMANY PARISH, LOUISIANA 
COMBINED BALANCE SHEET- ALL FUND TYPES AND ACCOUNT GROUPS 

LIABILITIES AND FUND EQUITY 
LIABILITIES Overdratt payable Accounts payable Accrued employee absences Capital lease payable Total liabilities FUND EQUITY Investment in general fixed assets Donated General fund Unreserved fund balance Total fund equity 

December 31, 2002 
Governmental Fund Type 
General $ 23,907 62,260 
488,137 23,091 5,673 2,184 

Account Group General General Fixed Long Term Assets Debt 

296,532 84,320 17,249 472,787 566,400 

22,248 25,635 
47,883 

557,369 557,369 $ 605,252 
556,000 881,288 1,437,288 $1,437,288 

The accompanying notes are an integral part of this statement. 

124,061 $ 124,061 

20,289 103,772 124,061 

Total (Memorandum Only) $ 23,907 62,260 488,137 23,091 5,673 2,184 296,532 84,320 17,249 472,787 566,400 
124,061 $ 2,166,601 
$ 22,248 25,635 20,289 103,772 171,944 
556,000 881,288 557,369 1,994,657 $ 2,166,601 



FIRE PROTECTION DISTRICT NO. 2 ST. TAMMANY PARISH, LOUISIANA STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

Revenues Ad valorem taxes Intergovernmental Revenues State revenue sharing 2% Fire insurance tax Interest income Other income Total revenues Expenditm~s Salaries Insurance Communication and telephone Operating supplies Maintenance and repairs Employee benefits State pension deduction Fuel Utilities Education Professional services Payroll taxes Uniforms Travel Taxes and licenses Other Office expenditures Debt Service Capital Outlays Total expenditures 
Revenues over expenditures before other financing sources Fund balance, beginning of year Fund balance, end of year 

For the Year Ended December 31, 2002 

The accompanying notes are an integral part of this statement. 

Variance - Favorable (Unfavorable) $ 456,835 $ 492,190 $ 35,355 
25,000 481,835 
225,000 53,500 24,000 10,000 23,000 20,000 10,500 18,000 10,000 4,000 5,000 1,985 1,000 24,000 1,850 2,000 48,000 481,835 

23,091 11,849 2,566 10,335 540,031 
250,603 50,485 37,110 23,100 30,573 19,432 14,126 10,779 7,952 11,066 6,335 5,608 5,073 3,380 237 2,541 3,745 29,804 19,642 531,591 
8,440 548,929 $ 557,369 

23,091 11,849 2,566 (14,665) 58,196 
(25,6O3) 3,015 (13,110) (13,100) (7,573) 568 (3,626) 7,221 2,048 (7,066) (1,335) (5,608) (3,088) (2.380) 23,763 (691) (1,745) (29,804) 28,358 (49,756) 



FIRE PROTECTION DISTRICT NO. 2 ST. TAMMANY PARISH, LOUISIANA STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

Revenues Ad valorem taxes Intergovemmental Revenues State revenue sharing 2% Fire insurance tax Interest income Other income Total revenues Expenditures Salaries Insurance Communication and telephone Operating supplies Maintenance and repairs Employee benefits State pension deduction Fuel Utilities Education Professional services Payroll taxes Uniforms Travel Taxes and licenses Other Office expenditures Capital Outlays Total expenditures 

For the Year Ended December 31, 2001 

Revenues under expenditures before other financing sources 
Other Financing sources Proceeds of capital lease Revenues and other sources over expenditures Fund balance, beginning of year 
Fund balance, end of year 
The accompanying notes are an integral part of this statement. 

Budget Actual $ 415,000 $ 454,874 20,000 7,700 4,500 1,850 449,050 
217,000 58,300 25,000 10,000 25,000 33,000 10,500 10,000 9,000 12,000 5.000 3,000 3,000 25,000 8,200 2,000 20,500 476,500 

23,612 10,753 3,644 4,974 497,857 
216,749 35,961 31,163 19,083 25,381 19,650 13,437 12,140 9,155 9,934 12,340 4,922 3,593 1,356 1,813 1,719 3,959 151,167 573,522 (75,665) 
126,265 50,600 498,329 $ 548,929 

Variance - Favorable (Unfavorable) $ 39,874 3,612 3,053 (856) 3,124 48,807 
251 22,339 (6,163) (9,083) (381) 13,350 (2,937) (2,140) (155) 2,066 (7,340) (4,922) (593) 1,644 23,187 6,481 (1,959) (130,667) (97,022) 



FIRE PROTECTION DISTRICT NO. 2 ST. TAMMANY PARISH, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS December 31, 2002 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The accounting and reporting policies of Fire Protection District No. 2 of St. Tammany Parish conform to accounting principles generally accepted in the United States of America applicable to governmental entities. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the Louisiana GovernmentalAudit Guide, and to the industry audit guide, Audits of State and Local Governmental Units. The following is a summary of certain significant policies. 1. History 
Fire Protection District No. 2, St. Tammany Parish, Louisiana was created by the St. Tammany Parish Police Jury on January 15, 1953. The District serves the area of Ward 1 of St. Tammany Parish, Louisiana. The District is now operated as a component unit of the St. Tammany Parish Council. 
2. Reporting Entity The reporting entity for St. Tammany Parish consists of the St. Tammany Parish Council, which as governing authority of the parish is the primary unit with oversight responsibility, and other governmental units (component units) within the parish over which the St. Tammany Parish Council exercises oversight responsibility. Fire Protection District No. 2 is considered a component unit of the parish reporting entity because; (1) commissioners of the District are appointed by the St. Tammany Parish Council and; (2) the District provides fire protection service to residents within St. Tammany Parish. While Fire Protection District No. 2 is an integral part of the parish reporting entity and should be included within the general purpose financial statements of that reporting entity, GASB Codification Section 2600 provides that a component unit may also issue financial statements separate from those of the reporting entity. Accordingly, the accompanying financial statements present information only on the financial operations of Fire Protection District No. 2 and do not present information on the St. Tammany Parish Council, the general government services provided by the parish or on other component units that comprise the St. Tammany Parish reporting entity. 
3. Fund Accounting The accounts of Fire Protection District No. 2 are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are self balancing accounts that comprise its assets, liabilities, fund equity, revenue, and expenditures. Government resources are allocated to and accounted for in individual funds based upon the purpose for which they are to be spent and the means by which spending activities are to be controlled. 



FIRE PROTECTION DISTRICT NO. 2 ST. TAMMANY PARISH, LOUISIANA NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 2002 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
General Fund - The General Fund is the general operating fund of the District. It is used to account for all financial resources except those required to be accounted for in another fund. The District only has a general fund. 
General Fixed Asset Account Grouo The accounting and reporting treatment applied to the fixed assets associated with a fund are determined by its measurement focus. All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities are generally included on their balance sheets. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. Fixed assets are valued at historical cost or estimated historical cost. Donated assets are recorded at their fair market value at the time of donation. No depreciation has been provided on general fixed assets. General Long Term Debt Account Grouo Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group, not in the governmental funds. 
Because of their spending measurement focus, expenditure recognition for governmental fund types is limited to exclude amounts represented by non-current liabilities. Since they do not affect net current assets, such long-term amounts are not recognized as governmental fund type expenditures or fund liabilities, They are listed as liabilities in the General Long-Terna Debt Account Group. 
The two account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved with measurement of results of operations. 



FIRE PROTECTION DISTRICT NO. 2 ST. TAMMANY PARISH, LOUISIANA NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 2002 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
6. Basis of Accounting Basis of accounting refers to when revenue and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenue is recognized in the accounting period in which it becomes both measurable and available. Miscellaneous revenues are recorded as revenue when received in cash. Ad valorem tax revenue is recorded when it is measurable and available. Expenditures are recognized in the accounting period in which the fund liability is incurred, if measurable. 
Ad valorem taxes and state revenue sharing are recorded in the year the taxes are assessed. Ad valorem taxes are assessed on a calendar year basis, become due on December 1 of each year, and are considered delinquent on January 1. The taxes are generally collected in December of the current year and January and February of the ensuing year, 
Fire insurance premium rebates are recorded when the fire protection district is entitled to the funds. Interest income on time deposits is recorded when the time deposits have matured and interest is available. Substantially all other revenues are recognized when they become both measurable and available to finance expenditures of the fiscal period. 
Expenditures are generally recognized under the modified accrual basis of accounting when the related liability is incurred. 
7. Budget Practices The District adopts an annual budget for the General Fund on a modified accrual basis of accounting. The budget is legally adopted and amended as necessary by the District. 



FIRE PROTECTION DISTRICT NO. 2 ST. TAMMANY PARISH, LOUISIANA NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 2002 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 8. Cash. Cash Eauivalents and Investments 
Under state law, the District may deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law or national banks having their offices in Louisiana. At December 31, 2002 the carrying amount of the District's deposits was $1,659, net of bank overdraft of $22,248. These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. Deposits (bank balances) at December 31, 2002 are categorized as follows: Bank balances 
Federal deposit insurance or collateralized - demand deposits (Category 1) Category 1 includes bank balances which are insured or collateralized with securities held by the District or its agent in the District's name. 
The District considers all highly liquid investments with an original maturity of three months or less when purchased to be cash equivalents. 
9. Federal Income Taxes The District is not subject to federal income taxes in accordance with the Internal Revenue Code (IRC) Section 115 regarding income of states, municipalities, political subdivisions, etc. 
The District's policy is to accrue vacation pay with the balances being carried forward from year to year. Sick leave accrues, but does not become payable upon termination or leave. The District records the liability for accrued vacation balances in the General Long-Term Debt Account Group. 



FIRE PROTECTION DISTRICT NO. 2 ST. TAMMANY PARISH, LOUISIANA NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 2002 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
Total columns on the Combined Statements - Overview are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfnnd eliminations have not been made in the aggregation of this data. 
NOTE B - AD VALOREM TAXES For the years ended December 31,2002 and 2001, the Fire Protection District No. 2, St. Tammany Parish, L~uis~ar~a, v~as authorized to levb' aix ad valorem tax of 20.62 m~lls on all property subject to taxation. The proceeds of this 20.62 mill tax is for the purpose of acquiring, constructing, improving, maintaining and operating fire protection facilities, purchasing fire trucks mad other fire fighting equipment, and paying the cost of obtaining water tbr fire protection pin-poses. Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes were levied by the District on December 1, 2002. Billed taxes were delinquent on January 1, 2003. The St. Tamanany Parish Tax Collector bills and collects the District's ad valorem taxes using the assessed value determined by the tax assessor of St. Tammany Parish, Louisiana. Ad valorem taxes receivable at December 31, 2002 is as follows: 
Ad valorem taxes Less: Allowance for uncollectible taxes State pension deduction Ad valorem tax receivable, net 
NOTE C - INVESTMENTS 

$ 512,514 (lO,251) (14,126) $ 488,137 
Investments of $62,260 which are stated at market using published quotes as of December 31, 2002 are in the Louisiana Asset Management Pool Inc. (LAMP), a local government investment pool. In accordance with GASB Codification Section 150.126, the investment in LAMP is not categorized in the three risk categories provided by GASB Codification Section I50.125 because the investment is in a pool of funds and therefore not evidenced by securities that exist in physical or book entry form. 



FIRE PROTECTION DISTRICT NO. 2 ST. TAMMANY PARISH, LOUISIANA NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 2002 
NOTE C - INVESTMENTS (Continued) LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws of the State of Louisiana. Only local government entities having contracted to participate in LAMP have an investment interest in its pool of assets. The primary objective of LAMP is to provide a safe environment for the placement of public funds in short-term, high quality investments. The LAMP portfolio includes only securities and other obligations in which local governments in Louisiana are authorized to invest in accordance with LSA-R.S. 33:2955. Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. Government, or one of its agencies, enterprises, or instrumentalities; as well as repurchase agreements collateralized by those securities. 
Effective August 1, 2001, LAMP's investment guidelines were amended to permit the investment in government-only money market funds. In its 2001 Regular Session, the Louisiana Legislature (Senate Bill No. 512, Act 701) enacted LSA-R.S. 33:2955(A)(1)(h) which allows all municipalities, parishes, ~ch~3ol ty~ards, and a~y ~ther 9atitical suMivisions ~3f the State to invest in "Investment grade (A- UP- 1) commercial paper of domestic United States corporations." Effective October 1, 2001, LAMP's Investment Guidelines were amended to allow the limited investment in A- 1 or A- 1+ commercial paper. The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly liquid to give its participants immediate access to their account balances. The investments in LAMP are stated at fair value based on quoted market rates. The fair value is determined on a weekly basis by LAMP and the value of the position in the external investment pool is the same as the value of the pool shares. LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of directors. LAMP is not registered with the SEC as an investment company. 
NOTE D - CHANGES IN GENERAL FIXED ASSETS A summary of changes in general fixed assets follows 
Land Vehicles Machinery and equipment Office equipment Buildings 

Balance December 31, 2000 $ 566,400 147,984 71,763 14,165 466,167 $ 1,266,479 
12 

2001 Additions [Deletions) $ 148,547 
2002 Additions (Deletions) $ 12,557 3,085 2,620 4,000 151,167 $ 19,642 

Balance December 31,2002 $ 566,400 296,531 84,320 17,250 472,787 $1,437,288 



FIRE PROTECTION DISTRICT NO. 2 ST. TAMMANY PARISH, LOUISIANA NOTES TO FINANCIAL STATEMENTS (Continued) 
December 31, 2002 

NOTE E - 2% FIRE INSURANCE TAX The District is eligible and receives a pro-rata share of the fire insurance tax collected by the State of Louisiana. The amounts received by the District are based on the population ofthe areas that they serve. In accordance with the Revised Statutes, such money shall be used only for the purpose of "rendering more efficient and efficacious" fire protection as the District shall direct. 
NOTE F - LOUISIANA FIREFIGHTERS RETIREMENT SYSTEM PENSION NOTE Plan Description. Substantially all employees of Fire Protection District No. 2 of St. Tammany Parish are members of the Louisiana Firefighters Retirement System (System), a cost-sharing, multiple-employer, defined beneft pension plan administered by a separate board of trustees. Membership in the Louisiana Firefighters Retirement System is mandatory for all full-time firefighters employed by a municipality, parish, or fire protection district that did not enact an ordinance prior to January 1, 1980, exempting itself from participation in the System. Employees are eligible to retire at or after age 55 with at least 12 years of creditable service or at or after age 50 with at least 20 years of creditable service. Upon retirement, members are entitled to a retirement benefit, payable monthly for life, equal to three and one-third per cent of their final-average salary for each year of creditable service, not to exceed 100 percent of their final-average salary. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least 12 years of service and do not withdraw their employee contributions may retire at or after age 55 (or at or after age 50 with at least 20 years of creditable service at termination) and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Firefighters' Retirement system, Post Office Box 94095, Baton Rouge, Louisiana 70804, or by calling (225) 925-4060. Funding Policy. Plan members are required by state statute to contribute 8% of their annual covered salary and Fire Protection District No. 2 of St. Tammany Parish is required to contribute at an aetuarially determined rate. The current rate is 18.25 % of annual covered payroll. The rate for January 2002 through November 2002 was 9% of annual covered payroll. The contribution requirements of plan members and Fire Protection District No. 2 of St. Tammany Parish are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. Fire Protection District No. 2 of St. Tammany Parish's contributions to the System for the years ending December 31,2002, 2001, and 2000 were $16,933, $18,327, and $18,973, respectively. 
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FIRE PROTECTION DISTRICT NO. 2 ST. TAMMANY PARISH, LOUISIANA NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 2002 
NOTE G - LONG-TERM DEBT 
The following is a summary of long-tema obligations of the St. Tammany Parish Fire District No. 2 for the years ended December 31, 2002 and 2001: 
Balance, January 1, 2001 Additions Reductions 
Balance, December 31,2001 Additions Reductions Balance, December 2002 

Capital Lease $ 126,265 
126,265 (22,493) $103,772 

Compens~ed Absences $ 14,017 5,290 
19,307 982 

Total $ 14,017 131,555 
145,572 982 (22,493) 

The following is a description of long-term obligations for the year ended December 31, 2002 Lease purchase agreement dated July 30, 2001, payable in annual installments of $29,804, including interest of approximately 5.79%, through July 30, 2006 The following is a schedule of future principal payments on long-term obligations as of December 31, 2002 
Year Ending December 31~ 2003 2004 2005 2006 

Capiml Lease $ 23,795 25,173 26,631 28,173 



ACCOUNT GROUP FINANCIAL STATEMENTS 



GENERALFIXED ASSET ACCOUNT GROUP NARRATIVE EXPLANATION 
The General Fixed Asset Account Group is used to account for fixed assets. General Fixed Assets do not represent financial resources available for expenditures but are items for which financial resources have been used and for which accountability is maintained. 



General Fixed Assets at Cost: Vehicles Buildings Equipment and machinery Office equipment Land 

FIRE PROTECTION DISTRICT NO. 2 ST. TAMMANY PARISH, LOUISIANA 
STATEMENT OF GENERAL FIXED ASSETS 

Total General Fixed Assets Investments in General Fixed Assets from: General Fund Donations 

December 31, 2002 

Total Investments in General Fixed Assets 

The accompanying notes are an integral part of this statement 

$ 296,532 472,787 84,320 17,249 566,400 

$ 881,288 556,000 



OTHER SUPPLEMENTAL INFORMATION 



FIRE PROTECTION DISTRICT NO. 2 ST. TAMMANY PARISH, LOUISIANA 
SCHEDULE OF COMPENSATION PAID TO BOARD MEMBERS 

Tom Adoue 836 Old Ponchatoula Highway Madisonville, LA 70447 Jim Bouey P. O. Box 142 Madisonville, LA 70447 Bob Christman 40 Oaklawn Covington, LA 70433 
John Beyl 24 Dahlia Drive Covington, LA 70433 
Tim Hymel P. O. Box 913 Madisonville, LA 70447 

For the Year Ended December 31, 2002 
Governing Board 

Compensation -0- 



Samuel K. Smith, CPA Patrick "Bryan" Huval, CPA 
Smith, Huval & Associates, L.L.C. (A LIMITED LIABILITY COMPANY) Certified Pubfic.flccountants P.O. Box 3790 Covington, Louisiana 70434-3790 985) 892-6633 - Covington 985) 892-4666 - FAX REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GO VERNMENTA UDITING STANDARDS 

To the Board of Commissioners Fire Protection District No. 2 St. Tammany Parish, Louisiana We have audited the component unit financial statements of the St. Tammany Parish Fire Protection District No. 2 as of and for the two years ended December 31, 2002, and have issued our report thereon dated May 20, 2003. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the St. Tammany Parish Fire Protection District No. 2's component unit financial statements are free of material misstatement, we performed tests o fits compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed an instance of noncompliance that is required to be reported under Government Auditing Standards as described in the following paragraph. For the year ended December 31, 2002, actual expenditures in the general fund of $537,591 exceeded budgeted expenditures of $481,835 resulting in an unfavorable variance of $49,756 (10.32% unfavorable). Also, for the year ended December 31, 2001, actual expenditures in the general fund of $537,522 exceeded budgeted expenditures of $476,500 resulting in an unfavorable variance of $97,022 (20.36% unfavorable). Louisiana Revised Statutes 39:1310 requires the District to amend its budget when actual expenditures are exceeding budgeted expenditures by more than 5%. Also, during the years ended December 31, 2002 and 2001, the District did not publish a notice stating that the proposed budget was available for public inspection as required by LRS 39:1306B nternal Control Over Financial Reoortin~ In planning and performing our audit, we considered the St. Tanmlany Parish Fire Protection District No. 2's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the component unit financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 



To the Board of Comanissioners Fire Protection District No. 2 St. Tammany Parish, Louisiana 
This report is intended solely for information of the Board of Commissioners and others within the organization as well as the Louisiana Legislative Auditor and is not intended to be and should not be used by anyone other than those specified parties. 
May 20, 2003 , u.~0 3 ~ ,t1 e. 



FIRE PROTECTION DISTRICT NO. 2 ST. TAMMANY PARISH, LOUISIANA 
STATUS OF PRIOR AUDIT FINDINGS 2001-1 Actual general fund expenditures exceeded budgeted expenditures by more than 5% During the years ending December 31, 2002 and 2001, actual expenditures exceeded budgeted by more than 5%. 



June 18, 2003 

ST. TAMMANY FIRE PROTECTION DISTRICT NO. 2 P.O. BOX 795 MADISONVILLE, LA 70448 

Legislative Audit Advisory Committee P. O. Box 94397 Baton Rouge, LA 70804-9397 To Whom it May Concern 
For the years ended December 31, 2002 and 2001, our general fund actual expenditures exceeded budgeted by more than 5%. Also, we did not publish a notice stating that proposed budgets were availalbe for public inspections. We will institute procedures to monitor budget to actual reports on a periodic basis, and we will amend future budgets as necessary. We will also advertise future budgets. Sincerely 
Mike Stein Fire Chief 


